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1 . AS REQUESTED IN REFTEL THE FOLLOWING ARE VERBATIM 
EXCERPTS OF DR. JAMES R. SCHLESINGER'S PRESS CONFERENCE 
OF MAY 26, 1978 RELATING TO POSSIBLE ALASKAN CRUDE OIL 
EXPORTS. 

2. QUESTION: "DR. SCHLESINGER, WOULD YOU EXPAND ON 

YOUR COMMENTS ON THE ALASKAN OIL ACCESS ON THE WEST COAST 
AND HOW THE ITEMS THAT YOU MENTIONED WOULD SOLVE THAT? 

HOW WOULD THE ENTITLEMENTS PROGRAM BE USED TO ELIMINATE 
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THAT IF THAT WERE THE CHOICE, OR WHERE WOULD RESID 
COME FROM FOR EXPORT? WOULDN’T THAT CONTRAVENE THE 
CONGRESSIONAL PROHIBITION OF EXPORTS?" 

3. RESPONSE: "NO. THERE IS NO PROHIBITION ON THE 
EXPORT OF PRODUCTS, IN THE FIRST PLACE AS I INDICATED, WE 
ARE CONSIDERING THAT. I SHOULD NOT INDICATE ANYTHING MORE 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


THAN A CONSIDERATION AT THIS JUNCTURE. THE PROBLEM THAT 
WE HAVE ON THE WEST COAST IS A BACKINGOFF OF PRODUCTION 
OF CALIFORNIA HEAVY CRUDE, SOME LIMITED AMOUNT, BUT SOME 
HAS BEEN SHUT-IN OF LATE. THIS IS A MATTER OF CONCERN 
TO US." 

4. QUESTION: "YOU ARE TALKING ABOUT SOME POTENTIALLY, 
SOME EXPORTS OF CALIFORNIA RESID THEN?” 

5. RESPONSE: "YES SIR." 

6. QUESTION: "I GUESS I MISUNDERSTOOD BECAUSE THAT 
FOLLOWED RIGHT ON THE ALASKA OIL SITUATION. YOU TALKED 
ABOUT THE NEED FOR A SECOND PIPELINE EVENTUALLY, AND THEN 
WENT IMMEDIATELY INTO THIS, AND I CONFUSED THE TWO." 

7. RESPONSE: "I AM SORRY. I SHOULD EMPHASIZE THAT 
WE ARE NOT AT THIS TIME CONTEMPLATING THE EXPORT OF 
ALASKAN CRUDE. I THINK THAT IS WHAT THE CONGRESS HAD IN 
MIND IN IMPOSING THIS RESTRICTION." 

8. QUESTION: "ARE YOU CONTEMPLATING ANY EXPORT OF 
ALASKA OIL IN ANY FORM?" 

9. RESPONSE: "WE ARE NOT AT THIS TIME CONTEMPLATING 
THAT. WE WOULD HAVE TO GO TO THE CONGRESS TO ASK FOR 
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RELEASE FROM THE RESTRICTION, AND THERE IS SUBSTANTIAL 
RESISTANCE TO THAT, AS YOU KNOW, ON THE HILL. THERE 
ARE CERTAIN ADVANTAGES IN THAT. THERE IS ALSO SOME 
POLITICAL RESISTANCE " 

10. END OF VERBATIM EXCERPTS. 

1 1 .FYLWITH RESPECT TO JAPANESE INTERPRETATION PLEASE 
NOTE THE FOLLOWING. 

12. IN THE SUMMER OF 1977 THE PRESIDENT DECIDED NOT 
TO AUTHORIZE THE EXPORT OR SWAP OF ALASKAN CRUDE OIL. 

THAT DECISION WAS MADE SHORTLY AFTER CONGRESS ADOPTED 
AMENDMENTS TO THE EXPORT ADMINISTRATION ACT WHICH WOULD 
SUBJECT SUCH APPROVAL OF EXPORTS TO A ONE-HOUSE CONGRES- 
SIONAL VETO PROCEDURE. OUR DISCUSSIONS WITH MEMBERS OF 

THE HOUSE OF REPRESENTATIVES INDICATED THAT THE HOUSE 
CLEARLY WOULD NOT APPROVE EXPORTS OF ALASKAN OIL. THE 
PRESIDENT WAS ALSO CONCERNED THAT APPROVAL OF EXPORTS 
WOULD RELIEVE PRESSURE ON THE OIL INDUSTRY AND OTHERS TO 
ADOPT LONG-RANGE SOLUTIONS TO THE WEST COAST SURPLUS 
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PROBLEMS, SUCH AS THE RETROFITTING OF REFINERIES OR THE 
CONSTRUCTION OF WEST-TO-EAST PIPELINES. 

13. THERE HAS BEEN NO SIGNIFICANT CHANGE IN THIS 
SITUATION SINCE LAST YEAR, EXCEPT THAT THE WEST COAST 
CRUDE OIL MARKET HAS BECOME SOMEWHAT MORE DISTRESSED. 
THE POLITICAL SITUATION REMAINS THE SAME. FOR THIS 
REASON, NO ACTIVE CONSIDERATION NOW IS BEINGGIVEN TO THE 
EXPORT OF ALASKAN OIL, ALTHOUGH IT CONTINUES TO MAKE 
SOME SENSE ECONOMICALLY. RATHER. THE ADMINISTRATION IS 
CONSIDERING MEASURES TO ALLOW THE EXPORT OF SURPLUS RE- 
SIDUAL FUEL OIL ON THE WEST COAST AND TO OPEN UP 
MARKETS FOR CALIFORNIA CRUDE OIL IN GULF AND EAST 
COAST REFINERIES. VANCE 
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